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Co-living Group Loan Update

GCP Asset Backed, which invests in asset backed loans, announces an update in respect of its loan to the co-living group (the "Co-living
Group") which is currently in administration. 

Further to the Company's announcement of 16 September 2021 and update of 15 October 2021, the Company can announce the following:

Acquisition Vehicle

·      The acquisition vehicle was successfully established and two out of the proposed six assets were transferred from the Co-living
Group (in administration) across to this vehicle. These two assets have subsequently been sold from this vehicle. 

·      Of the remaining four assets, three assets are in the process of transferring across. All commercial points have been agreed and we
are currently moving through the legal mechanics of these transfers. 

·      The one remaining asset, the US property, will be sold directly from the Co-living Group (in administration).  An offer has been
received for this asset and sales documents are being negotiated.

·      Talks are developing between the lenders to the Co-living Group (the "Lending Syndicate") and a conflicted party for the purchase of
the three remaining assets transferring to this vehicle. The Board and the Investment Manager are taking steps to ensure the
management of the potential conflict that this poses.

·      The operational assets continue to perform well, with the two UK assets operating at c.98% and c.96% occupancy and the short-
stay US asset continues to trade well.  

The Company's net asset value per share ("NAV per share") announced in September was based on the expected net sales proceeds from
the process set out above, less continuing costs.  There have been no material developments in connection with the Co-living Group loan
arrangements which would require an adjustment to this NAV per share at the present time.

Remaining assets

The Co-living Group holds further assets. Of these assets:

·      One asset has been sold;

·      Three assets are expected to be sold by the year end;

·      Six assets are subject to exclusivity agreements; and

·      Eight assets have received offers and are in negotiation with the Lending Syndicate.

The amounts of net recovery from the above assets remain uncertain.  Consequently, the Investment Manager is not proposing to make any
change to the holding value of the Co-living Group loan until funds can be repaid to the Lending Syndicate.  The Investment Manager is
pleased with the progress made to date and will continue to report to investors on the steps being taken to progress the transactions outlined
above. 
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Notes to Editors
 
GCP Asset Backed (GABI) is a closed ended investment company traded on the Main Market of the London Stock Exchange. Its investment
objective is to generate attractive risk-adjusted returns primarily through regular, growing distributions and modest capital appreciation over the
long term.

The Group seeks to meet its investment objective by making investments in a diversified portfolio of predominantly UK based asset back
loans which have contracted, predictable medium to long term cash flows and/or physical assets.
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