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WHAT IS CLEAN ENERGY?

4
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Solar Hydro Energy Storage

Energy Efficiency Bioenergy Smart Grid Geothermal Heat 
Pumps
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Renewable Energy Consumption by Type2
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Renewables contribution to Total Energy 
Consumption2

Energy Consumption Renewable Energy Consumption

CLEAN ENERGY SECTOR OUTLOOK

Á In 2019 world electricity demand increased by 1.3%1

Á Policy support and technology cost reductions are leading to rapid growth in variable renewable generation capacity

Á Renewable consumption has increased significantly over recent years, in part due to advances in energy storage solutions

5

The energy sector is experiencing its most dramatic transformation since its creation more than a century ago. 1

1 https://www.bp.com/en/global/corporate/news -and-insights/press -releases/bp-statistical -review-of-world-energy-2019.html 
2 Source: BP Statistical Review of World Energy - all data 1965-2019 https://www.bp.com/en/global/corporate/energy -economics/sta tistical -review-of-world-
energy/downloads.html 
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SPV Investment 
company

6

KEY INVESTIBLE AREAS IN CLEAN ENERGY SECTOR
Operational & Cash generative Renewable Energy assets such as Wind, Solar, Hydro & Biomass plants
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KEY INVESTIBLE AREAS IN CLEAN ENERGY 
SECTOR
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1 Sources: International Renewable Energy Agency (2017) Renewable Energy Statistics 2017 
2 International Organization of Motor Vehicle Manufacturers
3 Energy Savings Trust 

Companies making energy generation and supply cleaner and more efficient

Á Huge inefficiencies in delivering power to users - globally 56% of power 
generated is wasted 1

Á Coal and oil account for over 60%1 of total global energy supply 

Á Large and growing market for companies involved in making energy generation 
and supply cleaner and more efficient

Companies making energy usage cleaner and more efficient

Á Electric vehicles are forecast to reduce demand for oil by over 3.6bn barrels per 
year by 20402

Á 16% of UK domestic household electricity bills are for appliances on standby 3

ƿc.£1.5bn wasted

Á Only 5% of the power drawn by a phone charger is used to charge the phone3. 
The other 95% is wasted when it is left plugged in
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INVESTMENT EXAMPLES
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KEY ATTRACTIONS OF THE SECTOR

Long dated and dependable income 

Á Income streams generated by Renewable Energy assets, in the form of subsidy payments and revenue from power sales, tend to 

be reliable and predictable

Á Renewable Energy assets have long useful lives and have long-dated expected income streams

Income diversification

Á Portfolio overlap is negligible with other, traditional, sources of income

Inflation linkage 

Á c.25% of the portfolio has inflation protection

Capital growth

Á An exposure to Greener Energy companies offers the potential for capital growth because demand in the sector is growing 

The sector may meet the expectations of investors concerned about:

Á Environmental, Social and Governance portfolio management

Á Sustainability

Á Climate Change

9
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Introduction to 
the fund
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VT GRAVIS CLEAN ENERGY INCOME FUND

The Fund is an open ended investment company UCITS V investing in the Global Clean Energy sector 

Á Fund size as at 31 December 2020 was £217.98m

Á Designed to give regular income, preserve capital and protect against inflation

Á Comprised of Yield Co Equity, Closed End Investment Companies and Equities

Á Net Dividend Yield 3.01% (C GBP Inc)

Á Low correlation with other traditional asset classes: 

ǭ UK 10 year Gilts 0.092

ǭ MSCI World 0.022

ǭ MSCI World Infrastructure 0.052

ǭ S&P Clean Energy 0.142

Gravis has considerable experience in the Clean Energy sector. Gravis was amongst the earliest institutional scale investors in 

renewable energy in the UK, having made its first investment in the sector in 2011.

VT Gravis Clean Energy is the sister fund to the VT Gravis UK Infrastructure Income Fund which has been investing in the sector for 

more than 4 and a half years.

11

1 Fund launched on 18 December 2017
2 Since inception to 31 December 2020
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RISK PROFILE OF TARGET CLEAN ENERGY SECTORS
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86.3% of the Gravis Clean Energy Fund

Short Term Contract Commercial
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Decreasing cashflow predictability

Long dated subsidised
Operational assets

Mid length contracts 
Fixed price Operational 

assets

Short dated fixed price 
Additional capacity Greener 

energy projects 

New technology 
Construction

Installed 
Wind Solar 

Hydro

ContractedContracted
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INVESTMENT PHILOSOPHY AND 
SECURITY SELECTION PROCESS
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The Fund is exposed to a broad range of clean energy 

investments with a focus on the stability and security of 

quarterly distributions.

Investment is focused on companies with:

- Mature technologies and established track records

- Attractive long -term and dependable cash flows

- Income generative and profitable with scope for capital 

growth

Investments will be included in the Fund based upon a number 

of key factors:  

ǭYield sustainability

ǭ Inflation hedging characteristics

ǭValuation

ǭSize/liquidity

ǭLow relative volatility

The fund will be actively managed with a view to maximising 

returns whilst keeping costs to a minimum. 

It is the intention of the Fund adviser to keep turnover to a 

minimum. 

FACTORS DRIVING INVESTMENT DECISIONS

Inflation hedging 

characteristics
Low relative volatility

Yield sustainability

ValuationSize/liquidity

Credibility of 

management team

Cashflow 

dependability/ 

visibility
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SUITABILITY
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This fund is for investors seeking stable long term dividend income, low volatility, capital protection and growth.

REAL ASSETS

The Clean Energy sector is  
diverse and offers low 
correlation with other asset 
classes. Investment in clean 
energy enables investors to 
contribute to positive 
environmental solutions

INCOME

To provide investors with 
regular, sustainable dividends 
over the long term.

DRAWDOWN

Provides capital protection in 
periods of equity market 
stress.

INFLATION PROTECTION

Cash flows from Clean 
Energy assets are often linked 
to inflation, thereby 
protecting cash flows in real 
terms over time.

ALTERNATIVE TO FIXED INCOME 
AND PROPERTY

Clean Energy assets offer an 
alternative source of income to 
Bonds and Property.

Cashflows from renewable energy 
assets often include an element 
of government subsidy or may 
benefit from tax incentives.

LOW VOLATILITY

Dependability of cashflows and 
stability of asset valuations 
ensures low relative 
volatility.
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Fund characteristics
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FUND GUIDELINES AND CHARACTERISTICS
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Limits within which the fund is managed 

Wider Limits

- Minimum of 80% of the portfolio is exposed to operational -

availability based or contracted ƿrenewable energy assets

- Nbyjnvn!pg!31&!pg!qpsugpmjp!jt!fyqptfe!up!ǂuifnbujdǃ!

companies involved in clean energy and energy 

efficiency (e.g. supply chain, project funding, construction, 

battery storage). Must have demonstrable track record of 

generating operating profits

- Maximum allowable exposure to OEICs 10%. 

(Current exposure 0%). 

- Invests in listed securities in OECD nations only

- Minimum 90% of the portfolio has a minimum market cap 

£250m or equivalent

- Maximum of 17.5% of portfolio may be invested 

in corporate debt

- Minimum of 22 holdings

- Subject to UCITS V Limits (e.g.5/10/40)

- Maximum holding 9.9%

Current Portfolio Characteristics

- Number of holdings 30

- Largest holding size of 8.1%

- Turnover expected to be no greater than 20% p.a. 

- Exposure to ~ 900 separate operational renewable 

energy assets

- Currency ƿUif!qpsugpmjpǃt!fyqptvsf!up!HCQ0VTE!jt!

presently hedged (although this is not expected to be 

long term). This equates to 28.5% of the portfolio.
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FUND PERFORMANCE
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C GBP Net Accumulation 18 December 2017 ƿ31 December 2020

Performance 1 month 3 months 6 months 12 months Since Inception* Volatility

VT Gravis Clean Energy Income Fund 5.06% 14.23% 24.85% 27.11% 73.50% 11.99%

MSCI World Infrastructure - 0.87% 3.83% 2.06% - 2.96% 12.10% 17.24%

S&P Clean Energy 16.35% 43.94% 105.20% 134.73% 223.14% 25.47%

* The fund launched on 18 December 2017. Data as at 31 December 2020. 
Past performance is not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation share class.
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SINCE LAUNCH RISK & REWARD
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Return Since Launch * Volatility Since Launch *

VT Gravis Clean Energy Income Fund 73.50% 11.99%

MSCI UK - 6.03% 19.76%

MSCI World 32.44% 19.37%

MSCI World Infrastructure 12.10% 17.24%

S&P Clean Energy 223.14% 25.47%

Average 67.03% 18.77%

Average volatility 
(18.77%)

Average return 
(67.03%)

* The fund launched on 18 December 2017. Data as at 31 December 2020. 
Past performance is not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation share class.

18
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FUND PERFORMANCE
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Dividends 

Quarterly since inception* to 31 December 2020

Å Part period in 2017 from 18 December to 31 December     +The fund launched on 18 December 2017. Data as at 31 December 2020.
Å Past performance is not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation 

share class.
Å Published dividends from 14.10.2020 are net of charges, which are taken from capital. Prior to 14.10.2020, charges were taken from income. 

Correlation Comparison

18 December 2017 ƿ31 December 2020

Comparison Correlation Return Volatility 12m Net Yield

VT Gravis Clean Energy Income Fund - 73.5% 12.0% 3.0%

MSCI World 0.02 32.4% 19.4% 1.8%

S&P Clean Energy 0.14 223.1% 25.5% 1.1%

UK 10 Yr Gilts 0.09 3.5% 5.6% 0.3%

4.6487p

4.4612p

0.3220p

3.9646p

0 1 2 3 4 5

Q1

Q2

Q3

Q4

2018

2017 *

2019

2020
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PORTFOLIO CONSTRUCTION
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Target exposure is to a broad range of Clean Energy investments with a focus on the stability and security of 

quarterly distributions. (As at 31 December 2020)

- c.86.3% of the portfolio is invested in companies that own 

operational Renewable Energy assets, primarily wind, solar and 

hydro projects 

- Mature technologies with established track records  

- Attractive, long-term and dependable cash flows  

- c.7.5% of the portfolio is invested in companies directly 

involved in Renewable and Greener Energy

- Income generative and profitable

- Scope for capital growth

- 6.2% is cash 

UK 56.3%

US 21.4%

Canada 11.0%

Cash 6.2%

Germany 1.8%

New Zealand 2.6%

Sweden 0.7%

US dollar 28.5%

British pound 47.9%

Canadian dollar 11.0%

Euro 9.3%

New Zealand dollar 2.6%

Swedish krona 0.7%

Geographical Breakdown 

- The portfolio currently consists of securities listed in the US (21.4%), UK (56.3%), Canada (11.0%) and Europe and Rest of World

(5.1%). 6.2% is in cash. 
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Yield Co Equity 34.8%

Equities 2.9%

Cash 6.2%

Closed End Investment
Companies 56.1%

PORTFOLIO SNAPSHOT

21

Portfolio as at 31 December 2020*

Top 10 holdings

Renewables Infrastructure Group Ltd 8.1%

Atlantica Yield PLC 7.0%

TransAlta Renewables Inc 6.2%

Greencoat UK Wind PLC 6.1%

Greencoat Renewables PLC 4.7%

Gresham House Energy Storage Fund PLC 4.5%

NextEnergy Solar Fund Ltd 4.5%

Foresight Solar Fund Ltd 4.4%

Hannon Armstrong Sustainable Infra Capital Inc 4.3%

Ecofin US Renewables Infrastructure Trust PLC 4.2%

Asset type

Underlying project exposure

*The fund launched on 18 December 2017. Data as at 31 December 2020. Past performance is not necessarily a guide to future performance. Gravis 
Clean Performance is illustrated by the C GBP Net Accumulation share class.

Wind 35.1%

Solar 33.8%

Non Power Generation 5.4%

Cash 6.2%

Hydro 7.5%

Natural Gas/CCGT 6.0%

Geothermal, biomass, AD 0.8%

Energy Storage 5.2%
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Clean Energy Investment
Credentials

22
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The investment advisers to the VT Gravis Clean Energy Income Fund.

William Argent, CFA ƿFund Manager, Director

Will is a Fund Manager at Gravis having joined the company in 

2017. He is the adviser to the VT Gravis UK Infrastructure 

Income Fund and VT Gravis Clean Energy Income Fund. Will 

ibt!27!zfbstǃ!fyqfsjfodf!xpsljoh!bt!b!cvztjef!bobmztu!boe!

portfolio manager, focusing on investments in equities and 

closed-ended companies. He has been investing in the listed 

infrastructure sector since 2006. Will graduated from the 

University of Exeter with a degree in mathematics and is a CFA 

charterholder. 

+44 (0)20 3405 8552

william.argent@graviscapital.com

FUND INVESTMENT TEAM
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WIDER GRAVIS TEAM

Phil Kent

Phil Kent, a Director at Gravis, manages the GCP Infra fund (c. £1bn). He works alongside a number of sector analysts who also 

provide a wealth of sector specialist knowledge for Will Argent to draw upon. 

Qijm!ibt!cffo!jowpmwfe!jo!uif!fofshz!tfdups!gps!pwfs!ufo!zfbst-!xpsljoh!jojujbmmz!bt!b!dpotvmubou!xjuijo!QB!Dpotvmujohǃt!Fofsgy 

practice, focusing on energy markets and energy asset valuations.

VT Gravis UK Infrastructure Fund

Will Argent also manages the VT Gravis UK Infrastructure Income Fund (c.£700). This fund had over 40% investment in renewable

energy funds at the end December 2020. The fund has a similar investment process to that of the VT Gravis Clean Energy Income

Fund. 

Gravis Investments in Renewable Energy

Gravis have invested over £1bn in renewable energy projects and have built up considerable expertise analysing investments inthe 

sector and managing installed assets.

24

Clean Energy Experience
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RESPONSIBLE INVESTMENT

Impact

Á The Fund selects investments that have a significant involvement in the clean energy and decarbonisation theme:

- Ownership and development of renewable energy assets and generation of clean energy

- Direct involvement in the funding, construction or supply chain in relation to renewable energy assets

- Improving energy generation, supply and usage of energy through energy efficiency and the reduction of pollutants 

Environmental, Social & Governance Considerations

Á Attention is given to the Environmental performance of selected investments

Á Social impacts, including community impacts, labour rights, supply chains

Á Governance issues, including company ownership structure, control structure, remuneration of board members  

Avoidance of Controversial Activities

Á No exposure to companies involved in the generation of power from coal or nuclear fuel

Á No exposure to companies with significant involvement in controversial industries such as armaments, tobacco, gambling

Á No exposure to companies with ongoing or persistent involvement in human rights abuses

Independent Analysis

Á Gravis engages with an independent research company that specialises in responsible investment analysis to provide third 

party input into the Responsible Investment process

Á Portfolio companies and prospective investments are analysed and screened with regards to the considerations and 

qbsbnfufst!efubjmfe!jo!uif!Gvoeǃt!Sftqpotjcmf!Jowftunfou!Tubufnfou

The Fund is managed in adherence to a clear Responsible Investment Statement 

25
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INDEPENDENT RATINGS

DefaqtoƿESG Reviewed

Defaqto ESG Reviews are created by the Efgbrupǃtexpert insight team in conjunction with the asset managers, 

through an interview process. The reviews provide an invaluable resource to assist advisers in assessing funds 

and DFM MPS from an ESG point of view.

Defaqto ESG Reviews for funds cover, among other things: 

ÅUif!gvoeǃt!ps!EGN!FTH!qpmjdz!boe!ipx!xfmm!uif!gvoe!ps!qpsugpmjp!bmjhot!up!ju

Å Product involvement, if any, in certain controversial areas

Å ESG integration as per the three levels described above

Å Any adherence to the UN SDGs

ÅUif!bttfu!nbobhfnfou!gjsnǃt!wpujoh!boe!fohbhfnfou!qpmjdjft!xjui!dpsqpsbuft!po!FTH!

Å The company resources in terms of ESG behind the fund

26

Dynamic Planner 

DT (Distribution Technology) has reviewed and profiled the Clean Energy Income Fund offered by Gravis within 

the risk profiles used on Dynamic Planner.

Having reviewed the objectives of the fund, the historical performance and the asset allocation, DT have 

proposed that the fund should be DT profile of 6 out of 9.

Defaqto - 5 Diamond Rating

Defaqto provide a completely unbiased assessment, using a detailed, robust and transparent process derived 

from both quantitative and qualitative features. Overall fund rankings are calculated using a scoring method 

called Data Numerical Analysis (DNA). Each element is scored from 1 to 5, with an overall score of 5 denoting 

that a fund has the highest characteristics available in the retail funds market. 


