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WHAT IS CLEAN ENERGY?
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CLEAN ENERGY SECTOR OUTLOOK

The energy sector is experiencing its most dramatic transformation since its creation more than a century ago.?!

A In 2018 world electricity demand increased by 2.9%?

A Policy support and technology cost reductions are leading to rapid growth in variable renewable generation capacity

A Renewable consumption has increased significantly over recent years, in part due to advances in energy storage solutions

Renewables contribution to Total Electricity Renewable Energy Consumption by Type?
Generation?
1,400
25,000

1,200
— [}
) 8

S 20,000 = 1,000
= =
= S

.S 15,000 S 800
E £
n

% S 600
(® 10,000 L>),

5 g 400
L 5000 5

] IIIIIIII

, M 0

S & X L »® O
S © & & O N O A o o A0 W DN
R U U S R g 7 g 7 g g0 S g0V 8T ot
= Total Renewables Generation = Total Electricity Generation mHydro © Solar mWind = Geo/Biomass/Other

1 https://www.bp.com/en/global/corporate/news-and-insights/press-releases/bp-statistical-review-of-world-energy-2019.html
2 Source: BP Statistical Review of World Energy - all data 1965-2018 https://www.bp.com/en/global/corporate/energy-economics/statistical-review-of-world-
energy/downloads.html
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KEY INVESTIBLE AREAS IN CLEAN ENERGY SECTOR

Operational & Cash generative Renewable Energy assets such as Wind, Solar, Hydro & Biomass plants
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KEY INVESTIBLE AREAS IN CLEAN ENERGY
SECTOR

Companies making energy generation and supply cleaner and more efficient

A Huge inefficiencies in delivering power to users - globally 56% of power
generated is wasted?

A Coal and oil account for over 60%?! of total global energy supply

A Large and growing market for companies involved in making energy
generation and supply cleaner and more efficient

Companies making energy usage cleaner and more efficient

A Electric vehicles are forecast to reduce demand for oil by over 3.6bn barrels
per year by 20402

A 16% of UK domestic household electricity bills are for appliances on standby3
T c.£1.5bn wasted

A Only 5% of the power drawn by a phone charger is used to charge the phone3.
The other 95% is wasted when it is left plugged in

1 Sources: International Renewable Energy Agency (2017) Renewable Energy Statistics 2017
2 International Organization of Motor Vehicle Manufacturers
3 Energy Savings Trust
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INVESTMENT EXAMPLES
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KEY ATTRACTIONS OF THE SECTOR

Electricity from clean sources is a significant contribu

Long dated and dependable income
A Income streams generated by Renewable Energy assets, in the form of subsidy payments and revenue from power sales, tend

to be reliable and predictable
A Renewable Energy assets have long useful lives and have long-dated expected income streams

Income diversification
A Portfolio overlap is negligible with other, traditional, sources of income

Inflation linkage
A ¢.25% of the portfolio has inflation protection

Capital growth
A An exposure to Greener Energy companies offers the potential for capital growth because demand in the sector is growing

The sector may meet the expectations of investors concerned about:
A Environmental, Social and Governance portfolio management

A Sustainability

A Climate Change

GRAVISCLEAN ENERGY 9
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VT GRAVIS CLEAN ENERGY INCOME FUND

The fund is an open ended investment company UCITS V investing in the Global Clean Energy sector

Fund size as at 31 March 2020 was £61.05m

Designed to give regular income, preserve capital and protect against inflation
Comprised of Yield Co Equity, Closed End Investment Companies and Equities
Net Dividend Yield 3.90% (C GBP Inc)

Low correlation with other traditional asset classes:

T UK 10 year Gilts 0.142
T MSCI World 0.022
T MSCI World Infrastructure 0.062
I S&P Clean Energy 0.092

> > > > >

Gravis has considerable experience in the Clean Energy sector. VT Gravis Clean Energy is the sister fund to VT Gravis UK
Infrastructure which has been investing in the sector for more than 4 years.

1 Fund launched on 18 December 2017
2 Since inception to 31 March 2020
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RISK PROFILE OF TARGET CLEAN ENERGY SECTORS

86.6% of the Gravis Clean Energy
Fund

Contracted Short Term Contract Commercial

Mid length contracts
Fixed price Operational
assets

New technology
Construction

Long dated Subsidised

Operational assets Short dated fixed price

Additional capacity Greener
energy projects

Increasing Volatility

Installed
Wind Solar
Hydro

Decreasing cashflow predictability

GRAVISCLEAN ENERGY
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INVESTMENT PHILOSOPHY AND
SECURITY SELECTION PROCESS

The Fund is exposed to a broad range of clean energy
investments with a focus on the stability and security of quarterly
distributions.

Investment is focused on companies with:

- Mature technologies and established track records

- Attractive long-term and dependable cash flows

- Income generative and profitable with scope for capital
growth

Investments will be included in the Fund based upon a number
of key factors:

T Yield sustainability

Inflation hedging characteristics
Valuation

Size/liquidity

T Low relative volatility

The fund will be actively managed with a view to maximising
returns whilst keeping costs to a minimum.

It is the intention of the Fund adviser to keep turnover to a
minimum.

GRAVISCLEAN ENERGY

FACTORS DRIVING INVESTMENT DECISIONS
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SUITABILITY

This fund is for investors seeking stable long term dividend income, low volatility, capital protection and growth.

REAL ASSETS

The Clean Energy sector is
diverse and offers low
correlation with other asset
classes. Investment in clean
energy enables investors to
contribute to positive
environmental solutions

INFLATION PROTECTION

Cash flows from Clean

Energy assets are often linked
to inflation, thereby

protecting cash flows in real
terms over time.

GRAVISCLEAN ENERGY

INCOME

To provide investors with
regular, sustainable dividends
over the long term.

ALTERNATIVE TO FIXED INCOME
AND PROPERTY

Clean Energy assets offer an
alternative source of income to
Bonds and Property.

Cashflows from renewable energy
assets often include an element
of government subsidy or may
benefit from tax incentives.

DRAWDOWN

Provides capital protection in
periods of equity market
stress.

LOW VOLATILITY

Dependability of cashflows and
stability of asset valuations
ensures low relative

volatility.

14
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FUND GUIDELINES AND CHARACTERISTICS

Limits within which the fund is managed

Wider Limits Current Portfolio Characteristics
- Minimum of 80% of the portfolio is exposed to operational - - Number of holdings 28
availability based or contracted i renewable energy assets - Largest holding size of 7.3%

- Maximum of 20% of portfolio is _exXxgfeclectetodeindgedté than®® p.a.
companies involved in clean energy and energy

efficiency (e.g. supply chain, project funding, construction,
battery storage). Must have demonstrable track record of
generating operating profits

- Exposure to ~ 900 separate operational renewable
energy assets

- Currencyi The portfoliods exposur e
presently hedged (although this is not expected to be

- i 0,
Maximum allowable exposure to OEICs 10%. long term). This equates to 26.8% of the portfolio.

(Current exposure 0%).
- Invests in listed securities in OECD nations only

- Minimum 90% of the portfolio has a minimum market cap
£250m or equivalent

- Maximum of 17.5% of portfolio may be invested
in corporate debt

- Minimum of 22 holdings
- Subject to UCITS V Limits (e.g.5/10/40)
- Maximum holding 9.9%

GRAVISCLEAN ENERGY 16



FUND PERFORMANCE
C GBP Net Accumulation 18 December 2017 i 31 March 2020
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Performance 1 month 3 months 6 months 12 months Since Inception* Volatility
VT Gravis Clean Energy Income Fund -12.53% -11.65% - 6.63% 6.29% 20.60% 11.84%
S&P Clean Energy -20.10% -12.31% -11.65% 5.78% 20.72% 24.12%

* The fund launched on 18 December 2017. Data as at 31 March 2020.
Past performance is not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation share class.

GRAVISCLEAN ENERGY 17



SINCE LAUNCH RISK & REWARD

Data as at 31 March 2020

£ 30 ”
=2 Average volatility
0 o5 (18.22%)
o VT Gravis Clean C S&P Global Clean
20 AccGBP o Energy @
15
10 Average return
(4.89%)
5 MSCI World
Infrastructure @
0 (J
MSCI World
-5
-10
-15 MSCI UK
-20
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Volatility
Return Since Launch * Volatility Since Launch *
VT Gravis Clean Energy Income Fund 20.60% 11.84%
MSCI UK -17.62% 18.40%
MSCI World - 0.55% 19.56%
MSCI World Infrastructure 1.30% 17.19%
S&P Clean Energy 20.72% 24.12%
Average 4.89% 18.22%

* The fund launched on 18 December 2017. Data as at 31 March 2020.

Past performance is not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation share class.

GRAVISCLEAN ENERGY
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FUND PERFORMANCE

Dividends

Quarterly since inception* to 31 March 2020

2017 . 0.3220p

mQl
Q3
4.4612
2020 to
date 0.9308p
0 1 2 3 4 5
Correlation Comparison
18 December 2017 i 31 March 2020
Comparison Correlation Return Volatility 12m Net Yield
VT Gravis Clean Energy Income Fund - 20.6% 11.8% 3.9%
MSCI World 0.02 -0.6% 19.6% 3.0%
S&P Clean Energy 0.09 20.7% 24.1% 1.9%
UK 10 Yr Gilts 0.14 4.3% 5.9% 0.3%

* Part period in 2017 from 18 December to 31 December  +The fund launched on 18 December 2017. Data as at 31 March 2020. Past performance is
not necessarily a guide to future performance. Gravis Clean Performance is illustrated by the C GBP Net Accumulation share class.

GRAVISCLEAN ENERGY
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PORTFOLIO CONSTRUCTION

Target exposure is to a broad range of Clean Energy investments with a focus on the stability and security of
quarterly distributions. (As at 31 March 2020)

- €.86.6% of the portfolio is invested in companies that own - ¢.10.5% of the portfolio is invested in companies directly
operational Renewable Energy assets, primarily wind, solar involved in Renewable and Greener Energy
and hydro projects - Income generative and profitable

- Mature technologies with established track records - Scope for capital growth

- Attractive, long-term and dependable cash flows - 3.0% is cash

Geographical Breakdown

- The portfolio currently consists of securities listed in the US (21.9%), UK (55.4%), Canada (12.3%) and Europe and Rest of World
(7.4%). 3.0% is in cash.

m UK 55.4% m US dollar 26.8%
US 21.9% ‘“ British pound 46.3%
m Canada 12.3%
m Canadian dollar 12.3%

m Cash 3.0%
m Euro 10.7%

®m Germany 2.9%
m New Zealand 2.6% = New Zealand dollar 2.6%
= Sweden 0.6%

Denmark 0.7%
® Spain 0.6%

= Swedish krona 0.6%

m Danish krone 0.7%

GRAVISCLEAN ENERGY
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PORTFOLIO SNAPSHOT
Portfolio as at 31 March 2020*

Top 10 holdings

Underlying project exposure

NextEnergy  Solar Fund Ltd

JLEN Environmental Assets Group Limited
TransAlta Renewables Inc

Renewables Infrastructure Group Ltd

Aquila European Renewables Income Fund PLC
Foresight Solar Fund Ltd

Greencoat UK Wind PLC

US Solar Fund PLC

Atlantica Yield PLC

Bluefield Solar Income Fund Ltd

7.3%
7.3%
6.9%
5.2%
5.1%
5.0%
4.9%
4.9%
4.7%

4.5%

Asset type

= Yield Co Equity 36.2%
Equities 6.0%

= Cash 3.0%

m Closed End Investment
\ Companies 54.8%

*The fund launched on 18 December 2017. Data as at 31 March 2020. Past performance is not necessarily a guide to future performance. Gravis Clean

Performance is illustrated by the C GBP Net Accumulation share class.

GRAVISCLEAN ENERGY
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= Wind 36.5%
Solar 38.1%
= Non Power Generation 12.2%
= Cash 3.0%
= Hydro 5.2%
m Natural Gas/CCGT 3.4%

= Geothermal, biomass, AD 1.6%
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FUND INVESTMENT TEAM

The investment advisers to the VT Gravis Clean Energy Income Fund.

William Argent, CFA T Fund Manager, Associate Director Stephen West 1 Director (non-executive) & founder

Willis a Fund Manager at Gravis having joined the company Stephen is a director of Gravis, joining the company in 2015

in 2017. He is the adviser to the VT Gravis UK Infrastructure following many years working on projects with the original

Income Fund and VT Gravis Clean Energy Income Fund. founders. He is the strategic advisor to the VT Gravis Clean
Wilhas1l6year s6 experience wor king as aEndigy Fusd. Heeuakfiadas ayBartister and thereafter spent

and portfolio manager, focusing on investments in equities over twenty years in the fixed income divisions at bulge

and closed-ended companies. He has been investing in the bracket US and Swiss investment
listed infrastructure sector since 2006. Will graduated from global credit underwriting, trading, sales and research

the University of Exeter with a degree in mathematics and is business a role which encompas:
a CFA charterholder. and loan divisions.

+44 (0)20 3405 8552 +44 (0)20 3405 8507

william.argent@graviscapital.com stephen.west@graviscapital.com
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