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1 – This is an unofficial target and there is no guarantee it will be achieved. Per annum by reference to launch price of £1.00 per unit, payable quarterly, two months in arrears
2 – The OCF (Ongoing Charges Figure) for all share classes will be capped at the AMC (Annual Management Charge) above until 31/12/18 and any costs in excess of the OCF/AMC will be paid by the
Investment Adviser.
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The month of August saw the hunt for yield continue, with 10 year gilt yields falling from 0.80% to 0.64%. The Fund performed well against this
background, with the C Accumulation shares up 1.22%.
The bulk of the Fund returns came from the sector to which it has the largest allocation, namely the Infrastructure and Renewables Investment Companies.
Of the 12 such securities which the Fund holds, 9 provided positive returns with the best gain being 4.67% whilst amongst the detractors the largest
negative was a 1.1% fall.
Gains in the Infrastructure Investment Companies slowed, following a strong performance in 2016 and especially in July, as they reached high premium
levels to their stated NAVs. That having been noted, with the move in Gilt yields during 2016, the long term fixed rate cash flows of the projects which
these Companies own are extremely attractive to us as investors. Were the external valuers or the Boards of these companies to move their discount rates
even part of the amount by which risk free rates have moved, then these premiums would look very different; we are not predicting that this will happen,
but we are noting that as interpreting data is not as simple as it seems and there are good reasons for these premiums to persist.
By contrast, the Renewables Sector has been trading at around the underlying NAVs, a product of the change in Energy prices and the downward moves in
Power Purchase Agreements for the approximately one third of generation which is not sold via FITs and ROCs and other long term government take off
contracts - which we have written about before. During August the Fund’s holdings here outperformed as investors sought their yield available at the lower
Premiums to NAV. These funds will continue to perform well, but upside in their Premiums is somewhat limited over the coming months by the fact that
they are almost all planning to expand and thus to raise equity capital for some time to come. The Fund will look to take advantage of this dynamic by
buying allocations via these placements, which come at a discount to offered prices in the market.
In the case of the Funds bond and REIT holdings, both sectors provided modest positive returns with all three bonds providing a positive contribution.
In the case of the Equity holdings these were the only class of securities which registered a small loss for the Fund over the month, principally as a result of
profit taking in two of the Fund holdings which have had a very strong performance in 2016.
Stephen West, Fund Adviser, GCP Advisory Ltd
stephen.west@gcpuk.com
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