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Ove rVieW The VT UK Infrastructure Income Fund (the
f'Fund"), the first UK focused open ended
To deliver a regular income expected to be 5% per annum' infrastructure fund, launched in January

. . , , , , 2016. It invests in UK listed Investment
To preserve investors’ capital throughout market cycles with the potential for capital growth Companies, Equities and Bonds and is

and protection from inflation advised by GCP Advisory Limited.
To provide investors with exposure to the UK listed infrastructure sector

To offer investors exposure to a sector that is a vital part of the UK economy and is

increasingly becoming a key component in any well-balanced investment portfolio Regulatory Status  FCA Authorised

Sector IA Specialist
Performance: assets under Management (AUM) and C GBP Acc [25/1/16 - 31/10/16]
AUM Erm NAV pps Fund Size £63.57m
ms
70 ’ Markers denote dividend announcements: March 16, June 16, September 16 114 Shera dlesens e & Acaurulaien
40 " 12 Clean & Institutional
ok 110
50 ¢ Charges® C - 0.75% pa
P 108 0
|- 0.65% pa
40 106
30 104 Min. investment C -£1,000
102 | - £5,000,000
20
100 Dividends Paid May 16: C - 0.6611p*
10 98 | - 0.8026p
Aug 16: C - 1.0992p**
0 76 | - 1.1469p
Jan16 Feb 16 Mar16 Aprl1é6 Maylé Junlé6 Jullé Auglé Seplé6 Octl6 Total: C -1.7603p
AUM @ C GBP Net Accumulation | = 1.9495p
Dividends Sept 16: C - 1.5485p"
Returns announced |- 1.6002p
- Currencies £% €
6 . I
Oct16 Moiths Months Infclenctieon Volatility
P £ ISINs C Acc: GBOOBYVB3M28
VT UK Infrastructure C Inc: GBOOBYVB3J98
050% | 2.18% | 6.71% | 10.60% 96% -
Income Fund o0% ° ° o | 9% | Acc: GBOOBYVB3T96
| Inc: GBOOBYVB3Q65
MSCI UK 0.92% 4.36% 13.53% 22.49% 17.17%
Past performance is not necessarily a guide to future performance
The fund launched on 25 January 2016. Sales ContaCtS

Fund performance is illustrated by the C GBP Net Accumulation share class.

William MaclLeod 07836 695442

TOp 10 ho[dings on 31St October 2016 wmacleod@highland-capital.net
Ollie Matthews 07787 415151

GCP Infrastructure Investments Ltd 8.7% ollie@highland-capital.net
Renewables Infrastructure Group Ltd 8.2% Robin Shepherd 07971 836433
Bluefield Solar Income Fund Ltd 8.1% rshepherd(@highland-capital.net
Greencoat UK Wind PLC 6.1%
John Laing Infrastructure Fund Ltd 4.7%
Foresight Solar Fund Ltd 4.7% Dealing

Valu-Trac 01343 880344

John Laing Environmental Assets Group Ltd 4.6% UKinfrastructure@valu-trac.com
MedicX Fund Ltd 4.4%
HICL Infrastructure Company Ltd 4.4%
SQAN Asset Finance Income Fund Ltd 4.3%

1 - This is an unofficial target and there is no guarantee it will be achieved. Per annum by reference to launch price of £1.00 per unit, payable quarterly, two months in arrears
2 — The OCF (Ongoing Charges Figure) for all share classes will be capped at the AMC (Annual Management Charge) above until 31/12/18 and any costs in excess of the OCF/AMC will be paid by the
Investment Adviser.
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Sectors Sources of Income Available on the following platforms
249 AJ Bell James Ha
Fixed Income 4% 26% Solar Allfund N /
5% Wind unes e
Y Alliance Trust Nucleus
Equities 16% m 13% Other Ascentric Old Mutual (Skandia)
B 13% Health Aviva Pershing
REITs 10% ®12% PFI/PPP Axa Elevate Raymond James
Cofunds SEI
Investment Companies 11% Elec & Water ENZ Standard Life
70%
’ + + + + 7% Transport Hargreaves Lansdown Transact
0% 20% 40% 60% 80% 3% Contractors True Potential

Fund Adviser's Report

We would like to take this opportunity to stress to investors that we continue to adjust weightings within the fund, so as to
maintain our target of a 5% net yield for new investments at the current price level, and we proceed with a good level of
confidence in that regard.

The re calibrations required are not dramatic (for example we increased our weighting to Bluefield Solar following a
meeting with management where we were updated on their recent long term debt facility, done on favourable terms) and
we maintain alongside this process our stated objectives of capital preservation and protection from inflation.

We have noted in a previous report that as infrastructure specialists we like a quiet month - “no drama investing” - and
during October the fund performance exhibited modest daily movements and closed the month up 0.50% (C GBP Net
Accumulation share class).

In the month we participated in a placement by Foresight Solar. We recently met the management and were able to
update ourselves as to the operational performance of their existing and newly acquired assets. We were also able to
take the opportunity to stress in turn that our fund represents a long term strategic allocation to the asset class.
Following this we were gratified to be allocated with the full amount of our subscription in an over-subscribed offering -
demonstrating a further aspect to the value that we are able, as aggregators, to realize in this manner for our end
investors - the fund gives the retail investor institutional access and “buying power’.

Also during the month we exited our position in Innogy Finance plc (RWE) an investment grade bond that we had bought
for its excellent yield but also in anticipation of capital gains potential on the re organization of RWE. This re organization
having occurred in the summer we realized a 23.8% gain on the bonds, in addition to the coupon accrued at the rate of
5.15% during our holding period. There is a general paucity of value opportunities in the bond market, - indeed we remain
fearful of a broad bond market sell off gathering pace — nevertheless we were able to replace the RWE with an equivalent
size exposure to a bond secured on the major hospital in Peterborough - which is delivered via a PF| structure - at an
attractive yield well in excess of 5%; our due diligence process here was supported by our group’s long experience as
principals in and lenders to PFI projects. That said, our bond allocation remains at half of what it was at launch, given our
view that beyond our selected names capital losses from bonds seem likely in the coming quarters.

Stephen West, Fund Adviser, GCP Advisory Ltd
stephen.west@gcpuk.com

Disclaimer

WARNING: The information in this report is presented by Valu-Trac Investment Management Limited using all reasonable skill, care and diligence and has been obtained from or is based on
third party sources believed to be reliable but is not guaranteed as to its accuracy, completeness or timeliness, nor is it a complete statement or summary of any securities, markets or
developments referred to. The information within this report should not be regarded by recipients as a substitute for the exercise of their own judgement.

The information in this report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient and is published solely for informational
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In the absence of detailed information about you, your
circumstances or your investment portfolio, the information does not in any way constitute investment advice. |f you have any doubt about any of the information presented, please consult
your stockbroker, accountant, bank manager or other independent financial advisor.

Value of investments can fall as well as rise and you may not get back the amount you have invested. Income from an investment may fluctuate in money terms. If the investment involves
exposure to a currency other than that in which acquisitions of the investments are invited, changes in the rates of exchange may cause the value of the investment to go up or down. Past
performance is not necessarily a guide to future performance.

Any opinions expressed in this report are subject to change without notice and Valu-Trac Investment Management Limited is not under any obligation to update or keep current the
nformation contained herein. Sources for all tables and graphs herein are Valu-Trac Investment Management unless otherwise indicated.

purpose. Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or incidental damages, the above limitation may not apply to you.

Users are therefore warned not to rely exclusively on the comments or conclusions within the report but to carry out their own due diligence before making their own decisions

Unless otherwise stated Equity Market price indices used within this publication are sourced or derived from data supplied by MSCI Inc 2016.

Valu-Trac Investment Management Limited and its affiliated companies, employees of Valu-Trac Investment Management Limited and its affiliated companies, or individuals connected to

them, may have or have had interests of long or short positions in, and may at any time make purchases and/or sales as principal or agent in, the relevant securities or related financial

instruments discussed in this report. © 2016 Valu-Trac Investment Management Limited. Authorised and regulated by the Financial Conduct Authority (UK), registration number 145168.
his status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of this report may be reproduced or distributed in any manner without the

written permission of Valu-Trac Investment Management Limited. Valu-Trac™ is a registered trademark
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