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The OECD estimate investment in infrastructure needed worldwide over 

the next 20 years at $50 ï $70 trillion, including about $40 trillion for 

OECD Countries 

 

 

The UK Governmentôs óNational Infrastructure Plan 2015ô identifies 

£411bn of infrastructure spend by 2020/21, of which £264bn will be 

financed from purely private sector sources 

 

 

An allocation to the infrastructure sector is increasingly becoming a key 

component in any well-balanced investment portfolio 

 

 

VT UK Infrastructure Income Fund offers investors diversified exposure 

to infrastructure sector through easily accessible OEIC 

Sources: Infrastructure to 2030 ï OECD & National Infrastructure Plan 2015 
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Overview 

i. The Fund actively tracks the UK listed infrastructure sector, investing in UK listed, sterling denominated funds, 

equities and bonds 

ii. The Fund is projected to deliver a regular income expected to be 5% per annum annum1 with the potential for capital 

growth and protection from inflation  

iii. The Fund offers investors exposure to a sector that is a vital part of the UK economy and is increasingly becoming a 

key component in any well-balanced investment portfolio 

iv. The Fund is a UK OEIC (UCITS V) with daily dealing and quarterly dividends 

v. GCP Advisory Limited, a subsidiary of Gravis Capital Partners LLP, is Investment Adviser to the Fund  

vi. GCP has extensive experience in the infrastructure sector and is the manager of the c.£834m market cap GCP 

Infrastructure Investments Limited 

vii. The Ongoing Charges Figure for all share classes of the Fund have been capped at the rate of the Annual 

Management Charge until 31/12/18 

 

The VT UK Infrastructure Income Fund (the Fund) is the first open ended UK focused 

infrastructure fund and was launched in January 2016 and is £40.366m at 29th July 2016. 

1 ς This is an unofficial target and there is no guarantee it will be achieved. Per annum by reference to launch price of £1.00 per unit, payable quarterly, two months in arrears 
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What is infrastructure 

i. Assets range from small, single assets such as doctorsô surgeries to huge, complex projects such as Crossrail 

Infrastructure assets provide the services and facilities necessary for a society or economy to 

function successfully 

Hospitals 

ii. There is the need for constant investment in infrastructure to keep pace with growing and changing social and 

economic needs 

iii. There are approximately 40 infrastructure companies, funds & bonds publicly listed in the UK 

Schools 

Prisons 

Leisure centres 

Street lighting 

Social housing 

Libraries 

Railways 

GP surgeries Accommodation 

Ports 

Power generation 

Power networks Renewable energy 

Contractors 
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Infrastructure sub-sectors 

Infrastructure investments fall into a variety of sectors with differing risk and return profiles 

1. Public social  

infrastructure  
eg hospitals and schools 

2. Private social 

infrastructure 
eg GP surgeries and 

accommodation 

3. Private economic 

infrastructure 
eg ports, airports, power 

generation and delivery 

4. Renewable energy 

infrastructure  
eg solar power and wind 

turbines 

5. Infrastructure 

contractors 
eg builders of hospitals, 

airports, rail projects and roads 

6. Infrastructure debt 
eg finance cost of construction 

or refinance existing 

operational projects 
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1. Public social infrastructure 

Assets built and operated under government sponsored and supported programmes such as PFI 

i. Assets would include hospitals, schools, prisons, leisure facilities 

ii. Income arising payable by public sector bodies such as local authorities or NHS Trusts 

Public social  

infrastructure  
eg hospitals and schools 

Examples of 

listed exposure: 

Operation and 

maintenance 

Accommodation 

building 

Unitary 

charge 
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2. Private social infrastructure 

Assets are monopolistic and built for a specific target market; cashflows are dependent upon 

the success of the assets 

Private social  

infrastructure  
eg GP surgeries and 

accommodation 

Examples of 

listed exposure: 

Accommodation Multiple tenants Rent 

i. Assets in the healthcare and education sectors that generate their revenues from 

the private sector 

ii. Examples would be GP surgeries and student accommodation 
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3. Private economic infrastructure 

Private economic 

infrastructure 
eg ports, airports, power 

generation and delivery 

Private economic infrastructure assets are those built and operated by the private sector, 

without formal public sector support but often benefiting from monopoly-type positions 

i. Private economic infrastructure assets are typically paid for óon demandô and are 

core to the normal day to day function of the economy 

ii. Examples are big utilities providing essential services for everyday life 

Essential services Multiple customers Bills 

Examples of 

listed exposure: 
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Renewable energy 

infrastructure 
eg solar power and wind 

turbines 

4. Renewable energy infrastructure 

Renewable energy infrastructure assets are built to deliver sustainable power sources 

throughout the UK 

i. Privately funded small scale power generation investments paid for by (a) public 

subsidies administered by DECC and (b) sale of power into the National Grid 

ii. Examples are solar power and both onshore and offshore wind 

Examples of 

listed exposure: 

Sunshine Solar power Electricity FIT 
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Examples of 

listed exposure: 

5. Infrastructure contractors 

Infrastructure assets are often large and complex and construction tends to be undertaken by 

large companies with long established track records of delivering such assets 

i. Infrastructure assets are typically commissioned by Central or Local Government, 

or regulated entities, and built by and at the risk of the private sector 

ii. Example holdings are huge multinational constructions firms 

 

Infrastructure 

contractors 
eg builders of hospitals, 

airports, rail projects and roads 

Construction Fee from  

construction contract  

Delivery of asset 

http://www.balfourbeatty.com/
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6. Infrastructure debt 

UK Infrastructure is financed by both debt and equity, with the former attracting highly rated 

debt issuance 

i. Debt is generally serviced by highly dependable cashflows, and supported by 

substantial levels of equity 

ii. Example holdings include large infrastructure companies and lenders to the sector 

Infrastructure debt 
eg finance cost of construction 

or refinance existing 

operational projects 

Cost of  

financing asset 

Interest on loans Lending 

Examples of 

listed exposure: 
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Typical infrastructure project cash flow 

Total revenues will typically be used to service (in 

order of priority): 

i. the cost of operating and/or maintaining the 

asset to the required standard; 

ii. senior debt;  

iii. subordinated debt (if any); and  

iv. to provide a return to the equity holders.  

An investment in an infrastructure project 

gives an exposure to a reliable cash flow ï 

how secure and dependable your return is will 

depend on whether you invest in debt or 

equity and the type of underlying project 

Project cash flows are typically predictable, dependable, long dated and are often uncorrelated 

to wider economic conditions 

 
Illustrative priority of payments 
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Key attractions of infrastructure investments 

Dependable income 

i. Income streams generated by infrastructure  

assets tend to be very dependable, either due  

to public sector support (e.g. a hospital) or their  

quasi-monopolistic nature (e.g. a large power plant) 

Non correlated returns 

i. The cash flows generated by infrastructure assets 

are typically not that dependent on wider economic 

conditions either due to long dated contracted nature 

of returns or high importance of asset 

ii. Low sensitivity to swings in the economy and 

markets and low correlation of returns with other 

asset classes 

 

Long-dated returns 

i. Infrastructure assets are expensive to build and have 

to justify their initial cost by producing a lengthy 

income stream to their financial backers 

Inflation linkage 

i. The cash flows generated by infrastructure assets 

are either contractually linked to inflation or tend to 

rise in line with inflation 

Infrastructure investments offer long term, inflation protected, dependable and robust, 

uncorrelated returns 
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VT UK Infrastructure Income Fund 

The Fund is the first UK focused open ended infrastructure fund and invests in UK listed 

funds, equities and bonds 

i. The Fund is a UK OEIC (UCITS V) with daily dealing  

ii. The Fund is Authorised by the FCA and sits within the Investment Association Specialist sector 

iii. The Fund is risk rated 4 and is considered suitable for balanced and defensive portfolios 

iv. The Fund Adviser has committed to a cap on all charges on all share classes fixing them at 75bps for the Clean share 

classes and 65bps for the Institutional Share classes until 31/12/2018 

 

The investment objectives of the Fund are: 

i. to provide investors with exposure to the UK listed infrastructure sector 

ii. to deliver a regular income expected to be 5% per annum1 

iii. to preserve investorsô capital throughout market cycles with the potential for capital growth and protection from 

inflation 

iv. to offer investors exposure to a sector that is a vital part of the UK economy and is increasingly becoming a key 

component in any well-balanced investment portfolio 

 1 ς This is an unofficial target and there is no guarantee it will be achieved. Per annum by reference to launch price of £1.00 per unit, payable quarterly, two months in arrears 
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Investment philosophy and process 

The Fund is exposed to a broad range of GBP denominated, LSE-listed infrastructure 

investments with a focus on the stability and security of quarterly distributions 

i. The portfolio has been constructed to ensure diversification across all UK infrastructure sectors 

ii. The Fund is actively managed with a view to maximising returns whilst keeping costs to a minimum 

iii. The Manager actively seeks opportunities to minimise entry price in each of the underlying holdings by participating in 

appropriate capital raising opportunities by each target holding 

Factors driving investment decisions 
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Fund performance 

Past performance is not necessarily a guide to future performance.  

The fund launched on 25th January 2016.  

UKIIF Performance is illustrated by the C GBP Net Accumulation share class. 

  Jan 16 Feb 16 Mar 16 Apr 16 May 16 Jun 16 July 16 
Since 

Inception 
Volatility 

VT UK 

Infrastructure                

Income Fund 

-0.14% -0.81% 3.22% 1.37% -0.31% -0.78% 5.58% 8.24% 6.2% 

MSCI UK 3.62% 0.90% 1.65% 1.51% 0.16% 4.97% 3.47% 17.37% 19.3% 

Dividends payable on 31st August 2016 

Dividends Aug-16

C GBP Income 1.0992p

I GBP Income 1.1469p

I USD Income 1.0799p
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C GBP Net Accumulation 25 January 2016 to 29 July 2016 

C GBP Net Accumulation MSCI UK (Net Dividend Reinvested)
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Portfolio 

Sources of income Top 10 holdings 

Asset types   Volatility    Returns 

 

UKIIF 6.2% 8.24% 

MSCI UK 19.3% 17.37% 
 

 

For the period 25th January 2016 ï 29th July 2016 

Past performance is not necessarily a guide to future performance 

The fund launched on 25th January 2016.  

UKIIF Performance is illustrated by the C GBP Net Accumulation share class. 

 
 

Portfolio overview for the period from 25 January 2016 to 29th July 2016 

GCP Infrastructure Investments 9.0% 

Renewables Infrastructure Group Limited 7.6% 

Greencoat UK WIND PLC 7.4% 

John Laing Infrastructure Fund 6.8% 

Bluefield Solar Income Fund Ltd 5.6% 

Medicx Fund Ltd 4.5% 

Target Healthcare REIT Limited 4.4% 

HICL Infrastructure Fund Limited 4.3% 

John Laing Environmental Assets Group Limited 4.3% 

Foresight Solar Fund Limited 4.2% 

21% Solar

16% Electricity & Water

14% PFI/PPP

13% Other

13% Health

16% Wind

6% Transport

1% Contractors

66% Funds

15% Equity

12% REITs

7% Fixed Income
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Key terms 

Fund Size £40.366m 

Projected Dividend 5%* pa projected dividend (by reference to the Launch Price of £1 per unit) 

Inflation Protection Yes 

Share Classes Clean & Institutional / Income & Accumulation / GBP, USD & EURO 

Minimum Investment Clean  £1,000 (Top up £500) 

Institutional  £5,000,000 

Fees AMC & OCF  0.75% Clean / 0.65% Institutional 

Launch Price £1 (as at  26/1/2016) 

Valuation and trading Daily 12pm 

Investment Association Sector IA Specialist 

Holdings UK Listed Equities & Bonds 

Number of holdings Minimum of 22 holdings ς currently 26 

Distributions May, August, November, February (payable 2 months in arrears)  

£ ISINs & SEDOLs C Acc -  GB00BYVB3M28      BYVB3M2 

C Inc -   GB00BYVB3J98         BYVB3J9 

I Acc -   GB00BYVB3T96        BYVB3T9 

I Inc -    GB00BYVB3Q65       BYVB3Q6 

* This is an unofficial target and there is no guarantee it will be achieved 

Past performance is not necessarily a guide to future performance 

The fund launched on 25th January 2016.  

UKIIF Performance is illustrated by the C GBP Net Accumulation share class. 
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APPENDICES 
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Simulated historic UKIIF performance 

Simulated performance relative to MSCI UK (Net Dividends Reinvested) from close 30th June 2014 to close 22 January 2016 

Hypothetical past performance is not necessarily indicative of future results. Simulated performance is before costs and fees. 

Simulated portfolio performance 

 


